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Single Sales Factor

Keeping Massachusetts Companies Competitive

Overview

Massachusetts offers an attractive tax environment
for businesses. In particular, the Single Sales Factor
reduces the tax burden for manufacturers and other
qualifying companies.

How It Works

Single sales factor apportionment is the ratio of
Massachusetts sales to overall sales. Net income
subject to Massachusetts tax is determined by multiply-
ing overall net income by the apportionment factor.

Many other states use three-factor apportionment
which weighs the state sales, property and payroll
as a percent of overall sales, property and payroll.

Advantages

This is advantageous for companies with
significant property and employees, as it won't
be a factor in determining the amount of tax.
Additionally, this provision does not penalize
companies for continual investment in the
business or for hiring more employees.

Eligibility
Manufacturing companies, qualifying defense con-
tractors, and qualifying financial services providers

are eligible for single sales factor Massachusetts
income tax apportionment.
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Massachusetts Business Resource Team

One Ashburton Place

Room 2101

Boston, MA 01208

(877) BIZ-TEAM or (877) 249-8326

Affiliated Members

Massachusetts Office of Business Development
10 Park Plaza, Suite 3730

Boston, MA 02116

(617) 973-8600

Economic Stabilization Trust
529 Main Street, Suite 110
Boston, MA 02129

(617) 727-8158

For Technical Information

Massachusetts Department of Revenue
100 Cambridge Street, 8th Floor
Boston, MA 02110

(617) 887-MDOR (6367)

(800) 392-6089 (MA only)
Www.mass.gov/dor

M.G.L. c. 63 5. 38
830 CMR 63.38.1 and 830 CMR 58.2.1

Workforce Training Fund
19 Staniford Street
Boston, MA 02114
(800) 252-1591

MassDevelopment
160 Federal Street
Boston, MA 02110
(800) 445-8030
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